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SUBJECT: QUESTIONS AND ANSWERS ABOUT TAX STATUS OF 
REFUGEES 

FOR SENIOR CIVIL COORDINATOR 

1. IRS FINALLY COMPLETED ITS QUESTIONS AND ANSWERS 
REGARDING TAX BREAKS FOR SPONSORS. WE WILL FORWARD FULL 
INFORMATION PACKET BY MAIL. THE NEWS RELEASE ISSUED 
NOV. 6 IS AS FOLLOWS: 

2. QTE. WASHINGTON, D.C. - THE INTERNAL REVENUE SERVICF 
TODAY RELEASED A SERIES OF ANSWERS TO THE QUESTIONS MOST 
FREQUENTLY ASKED ABOUT THE TAX STATUS OF REFUGEES FROM 
SOUTHEAST ASIA AND THEIR SPONSORS. 

3. QTE. AMONG THESE QUESTIONS IS ONE ON TAXPAYERS CLAIM- 
ING A CHARITABLE CONTRIBUTION DEDUCTION FOR OUT-OF-POCKET 
EXPENSES IN CARING FOR A REFUGEE FAMILY UNDER THE SPONSOR 
SHIP OF A CHARITABLE RESETTLEMENT AGENCY. 
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4. QTE. UNDER THE LAW, THE OUT-OF-POCKET EXPENSES WOULD 
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BE DEDUCTIBLE SINCE THEY ARE FOR THE USE OF A CHARITABLE 
ORGANIZATION. THEREFORE, THESE EXPENSES INCURRED FOR CARE 
OF REFUGEE FAMILIES BY SPONSORS IN THEIR HOMES ON BEHALF OF 

CHARITABLE RESETTLEMENT AGENCIES, CHURCH GROUPS OR SIMILAR 
CHARITABLE ORGANIZATIONS WILL BE ALLOWED AS CHARITABLE 
CONTRIBUTION DEDUCTIONS. HOWEVER, THESE EXPENSES MAY BE 
CLAIMED ONLY IF DEDUCTIONS ARE ITEMIZED. 

5. QTE. ANOTHER QUESTION CONCERNS CLAIMING REFUGEES AS 
DEPENDENTS. THE LAW REQUIRES THAT AN UNRELATED PERSON 
BEING CLAIMED AS A DEPENDENT MUST LIVE AS A MEMBER OF THE 
TAXPAYER'S HOUSEHOLD FOR THE ENTIRE YEAR. AS A RESULT, 

EVEN THOUGH THE SUPPORT. GROSS INCOME, AND OTHER TESTS IN 
THE LAW ARE MET, IF A REFUGEE UNRELATED TO THE TAXPAYER 
DID NOT LIVE WITH THE TAXPAYER FOR THE ENTIRE YEAR THE 
DEPENDENCY EXEMPTION CANNOT BE CLAIMED, THE IRS SAID. 

6. QTE. THE IRS MUST, OF COURSE, ADMINISTER THE DEPEN- 
DENCY RULES AS PROVIDED IN THE LAW. 

7. QTE. UNDER THE TAX LAW, A DEPENDENT WHO IS RELATED 
TO THE TAXPAYER NEED NOT LIVE WITH THE TAXPAYER OR BE A 
MEMBER OF THE HOUSEHOLD IN ORDER FOR THE EXEMPTION TO BE 
CLAIMED. 

8. QTE. THE QUESTIONS AND ANSWERS ARE IN TWO ATTACHED 
SECTIONS. THE FIRST DEALS WITH THOSE ASKED BY REFUGEE 
SPONSORS. THE SECOND ANSWERS QUESTIONS ASKED BY THE 
REFUGEES THEMSELVES. THE IRS SAID ADDITIONAL QUESTIONS 
MAY BE DIRECTED TO ITS LOCAL OFFICES, WHERE A NUMBER OF 
PUBLICATIONS ARE AVAILABLE TO PROVIDE ANSWERS IN GREATER 
DETAIL. UNQTE. KISSINGER 
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